
CONDUIT ISSUES
AND ISSUERS 
AND EXEMPT

FACILITY BONDS



WHAT WE WILL COVER
• What are Conduit Bonds?

• Who benefits from Conduit Bond issues?

• How are Conduit Bond issues structured?

• Which securities law exceptions are utilized in a conduit issue?

• What are Exempt Facility Bonds?

• Which tax laws are triggered? 



INTRODUCTION



WHAT IS A CONDUIT ISSUER?



FOR WHAT AND FOR WHOM DO 
CONDUIT ISSUERS ISSUE BONDS?



EXEMPT FACILITY BONDS

An exempt facility bond is any bond 
issued pursuant to Section 142, at 
least 95% of the net proceeds of 
which are used, or to be used, to 

finance “exempt” facilities



EXEMPT FACILITIES
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FINANCING STRUCTURES



FINANCING STRUCTURES



SECURITIES LAW ISSUES
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SECURITITES LAW ISSUES (cont.)
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TAX ISSUES
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EXEMPT FACILITY BONDS

•

•



EXEMPT FACILITY BONDS
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EXEMPT FACILITY BONDS
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Questions
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